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The Honorable Charles Grassley, Chairman
The Honorable Max Baucus, Ranking Member
Committee on Finance

United States Senate

Washington, DC 20510

Dear Chairman Grasslcy and Ranking Member Bancus:

As the ]eaders of the Committee with jurisdiction over the public inmsy >rtation program,
we write to express our objection to 2 proposal which would significantly :.Iter »ublic
transportation financing that we understand is under consideration at the F. aan ¢ Coramnittee.

Since 1981, funding for the federal public trensportation program F.as b en linked with
the federal highway program (v fvrm a cohesive and integrated surface trarspo tation program.
Any proposal to reduce the 2.86 cents per gallon currently flowing into the Ma s Transit Account
of the Highway Trust Fund conveys the erroneous bslief that highway user: do not benefit from
the availability of public transportation options. In fact, not only does the: .4m¢ <ican Public
Transportation Association support the existing split of gas tax revenues, Lot a 'ditionally the
American Road and Transportation Builders Association and the America’. As -ociation of State
Highway and Transportation Officials — organizatioas which have advocat:d f .r more highway
funding — also support it. Decoupling the two programs wauld be counternrod ictive to building
upon the historically successful coordinated intermcdal transportation pro;ran

It is our understanding that the proposal would replace the usurpec 1ax .evenues with
some type of bonding scheme. We question the feaaibility of such a schenic a:.d would oppose
any change in financing that threatens the long term viability of the transit pro, ram. TEA-21 and
its legislative predecessors have demonstrated that there is great value in tie p >dictability of
funding that comes from guarantees. Multi-year plenning of the type of lzrge cale investinents
funded through the Mass Transit Account can be more cheaply and efficiently sonstructed if
there is reliability in the funding stream. Financial uncertainty would unfzirly “avor highway
projects over transit projects if for no other reason than that commmunities -vou 1 gravitate toward
constructing projects with more stable funding than a risky, untested bonc'ng  cheme could

' produce.




As such, you can anticipate that any effort to divert the historic sha:e of gas tax revenues
that transit carrently benefits from will be met with strong resistance from the ‘ommittee and the
many members of the United States Senate whose communities rely on trexsit unding to meet

growing transportation needs.

Sincerely,
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Richard C. Sﬁclby, Chairman Paul S. Sarbazes, anking Member
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